Housing transfers 'costing taxpayer billions' 
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The government's policy of transferring council homes to housing associations is costing the taxpayer billions of pounds and delivering questionable benefits, MPs said today. 

In a new report the influential public accounts committee said the government needed to do more to "demonstrate more rigorously that the additional costs of [housing] transfer represent good value for money". 

Around 750,000 homes have so far been transferred, or sold off, to housing associations so that local authorities do not have to pay for renovation. 

The cost and benefits of the homes to the new social landlords are intended to cancel each other out. But faulty assumptions in the complex calculation of how transfers are valued has meant that the government has underestimated the price of the policy to the taxpayer, the committee warned. 

The committee's Tory chairman, Edward Leigh, said: "The additional cost of renovating social housing through transfer, rather than retention by local authorities, is at least £1,300 per home. The extra bill for the taxpayer amounts to billions of pounds." 

He added: "Transfers have led to improved homes but in the light of the options now available, and doubt about whether the wider benefits for tenants have been achieved, I question whether these transfers really represent the best value for the public purse." 

The MPs' report, which is based on a national audit office study published in March, said: "The additional cost [of transfer] is justified by the Office of the Deputy Prime Minister on the grounds of non-quantifiable benefits such as earlier renovation, greater tenant participation, and risk transfer from the public to the private sector." 

It added: "Achievement of aims such as greater tenant choice, participation and increased tenant involvement are less clear." 

The report also called for the introduction of a new system of calculating the cost of transfers that takes greater account of the location and condition of homes. 


