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£38 BILLION FOR SUSTAINABLE COMMUNITIES

Over the five years to 2008, ODPM will spend £38bn in its drive to tackle housing shortages in the South and boost the economic renaissance of the North, Deputy Prime Minister, John Prescott confirmed today, following the Chancellor's announcement on future public sector spending. 

Overall, spend on ODPM programmes will increase by 3.3% a year on average, in real terms – to £8.4 billion in 07-08. Spending on housing will increase by 4.1% per annum in real terms. 

Substantially increased funding for affordable homes will bolster the Government's commitment to providing high quality housing across the country, in areas where it is needed most, and for the people who need it most - people on low incomes, keyworkers and the homeless. 

An extra 10,000 social rented homes a year by 2008 - a 50 percent increase - will help to tackle homelessness. 

A new Community Infrastructure Fund, of £200 million over 06-07 and 07-08, will provide transport infrastructure for the four growth areas of the South East. 

A further £525 million a year will be targeted on the most deprived neighbourhoods to step-up action to eradicate the blight of post-code poverty. 

Spending in the low housing demand areas of the North and Midlands will be trebled, from £150 million in 04-05 to over £450 million in 07-08, to tackle the scourge of abandoned homes and drive up economic development. 

And a new Safer and Stronger Communities Fund merges existing funds from ODPM and the Home Office to improve liveability and community safety. This is backed up by a new liveability target. 

There will also be nine pilots of Local Area Agreements, a radical new approach to join up public services and encourage more flexible local solutions for local problems. 

The Deputy Prime Minister said: 

“We have a responsibility to build the homes people need or face the consequences of homelessness and social division. 

"The Sustainable Communities Plan set out the step change needed to build successful, thriving communities. Since then we have turned plans into action; delivering more and better homes which people can afford; providing thousands of key workers with a place to live; and reversing years of decline that have blighted communities, especially in the North. 

"This generous Spending Review settlement will be a catalyst for continued progress, enabling us to create places where people want to live now and in the future. 

“This keeps us on track to deliver an extra 200,000 homes in London and the South East by 2016, and allows us to respond to new proposals for sustainable growth where there is demand locally. 

“We have a particular responsibility to provide housing to those least able to afford it. Our investment in social housing and homelessness prevention will mean 11,000 fewer families with children will be in temporary accommodation. 

“But we must avoid the mistakes of the past, delivering not just housing, but the infrastructure communities need. That’ s why in responding to the Barker Review, Alistair Darling and I are announcing a new Community Infrastructure Fund to support development of new sustainable communities in the four growth areas.”

The Deputy Prime Minister also announced a new programme to reverse housing abandonment outside the existing nine Pathfinders, to advance the revival of former industrialised areas. And ODPM’s contribution to the RDAs will increase by £141 million, from £1.48bn in 2004-05 to £1.62 bn in 2007-08. 

The Deputy Prime Minister added: 

“The Communities Plan is not a one-size fits all approach, different regions require different solutions. We are stepping up our assault on the blight caused by housing abandonment in the North and Midlands. 

“We believe that everyone should share in the nation’s prosperity. We have made progress towards ending post-code poverty. But some communities are still suffering from the consequences of years of neglect. No one should be disadvantaged by where they live. A £525 million a year boost to our neighbourhood renewal strategy will help to close the gap between the most deprived areas and the rest. 

“Our drive to create sustainable communities is about far more than just a roof over people’s heads. That’s why we are focusing on making our neighbourhoods cleaner, safer and greener. 

“This settlement allows us to take forward the vital agenda of creating sustainable communities and a better life for all our people.” 

Notes to Editors
1. The Sustainable Communities Plan is a long-term programme of action to improve housing and planning, in order to create sustainable communities. When it was launched by the Deputy Prime Minister in February 2003, it was backed by £22 billion of investment from 03-04 to 05-06. Today’s announcement provides an additional £16 billion for the Plan in 06-07 and 07-08, making a total investment of £38 billion between 2003 and 2008. The Plan covers a wide agenda, which recognises that to develop communities in which people wish to live, housing policy needs to be linked to improving economies, public services, transport and the environment at a local level. See www. odpm.gov.uk 

2. The £22 billion and £16 billion figures quoted above represent funding directly in support of the Sustainable Communities Plan – drawing together key ODPM programmes and other programmes such as the Neighbourhood Renewal Fund, which is channelled through local authority budgets. Decisions about how funding within this £16 billion block will be allocated will be announced in the autumn. 

3. ODPM’s SR04 settlement is as follows: 

ODPM's SR04 Settlement 

Notes: Resource budget includes capital grants to the private sector, including Registered Social Landlords, classified as capital in National Accounts.
Total DEL is on a full resource budgeting basis, net of depreciation. 

4. Key points of the ODPM settlement are as follows: 

A 50 per cent increase in the number of new social rented homes – an extra 10,000 homes a year by 2008, compared to 04-05. This is funded by a £430 million increase in direct investment by 07-08 compared to 04-05, an expanded Private Finance Initiative (PFI) programme and significant efficiencies. It will mean the number of homeless families with children living in temporary accommodation will be 11,000 less than would otherwise be the case, and will enable the rising trend in homelessness to be reversed. 

5. Increased housing supply and improved affordability by funding the Sustainable Communities Plan to deliver 200,000 additional homes in London and the South East by 2016, and going further to respond to new proposals for growth. This is backed by a new Community Infrastructure Fund (£50m in 06-07 and £160m in 07-08) which will provide transport infrastructure to support the four growth areas: Thames Gateway, Milton Keynes/ South Midlands; Ashford, and London – Stansted - Cambridge. The Community Infrastructure Fund will be jointly operated by the Department for Transport and ODPM, but sits within DfT’s budget. 

6. A trebling in investment to regenerate areas suffering from low housing demand, from £160m this year to £450m in 07-08, to continue work in our existing nine Pathfinders and enable a new programme to deal with low demand beyond the current Pathfinder areas. 

7. By 2008, we will have reduced the number of non-decent social homes by 1.6 million since 1997. 

8. A strengthened approach to improving outcomes in the most deprived areas through continued support for the Neighbourhood Renewal Fund at £525m a year, throughout the Spending Review period, and a refined PSA target to narrow the gap in key outcomes between the most deprived areas and the rest of the country. 

9. Increased funding for the RDAs to support our drive to achieve greater sustainable growth and regeneration throughout the English regions – ODPM will contribute an extra £141 million in 07-08 compared to 04-05, bringing our total contribution to £1.62 billion. 

10. A new Safer and Stronger Communities Fund brings together various existing funding streams from ODPM and the Home Office to help key services and partnerships in local areas join together to tackle crime and anti-social behaviour, improve public space and increase ‘liveability’ outcomes. It will be rolled out across all local authorities in England from April 2005. 

11. Increased funding to strengthen our counter-terrorism capability, continue the modernisation of the fire and rescue service, and a new PSA target to improve fire safety and reduce fire-related deaths. 

12. There will be 9 pilots of Local Area Agreements, a radical new approach based on outcomes agreed between central and local government and their partners to simplify funding streams, join up public services and encourage more flexible local solutions for local problems. 

13. The Government is committed to meeting the costs of setting up elected regional assemblies, and associated local government reorganisation, if people in the 3 northern regions vote in favour in referendums this autumn. 

14. The ODPM’s five-year Strategic Plan, to be published in the Autumn, will set out the Office’ s plans in more detail.

